
T R A N S M I T T A L   M E M O R A N D U M 

TO: The Honorable Mayor and City Council 

FROM:  Delilah A. Walsh, General Manager 

DATE: October 12, 2022 

Re: Ordinance No. 22-1955 – Approving A Long-Term Power Sales 
Agreement By And Between Ketchikan Public Utilities And Metlakatla 
Power And Light; Providing For The Filing Of Referendum Petitions; 
And Establishing An Effective Date 

As the City Council is aware, this last April, the KPU Electric Division received a 
proposal from Metlakatla Power & Light (MP&L) to develop a power grid connection to 
Ketchikan Public Utilities (KPU) via a subsea transmission cable between Annette Island 
and Revillagigedo Island. Such a project has been conceptually discussed for many years, 
but until recently, there has been little advancement given the financial limitations of both 
utilities as well as KPU’s obligations via the power sales agreement in place with the 
Southeast Alaska Power Agency (SEAPA) and its member utilities.  

Pursuant to City Council direction, the General Manager’s office, Electric Division, 
City Attorney’s office, and outside legal counsel have been engaged in discussions with 
MP&L for the last several months to develop a power sales agreement that would allow 
for such an interconnection without placing an undue burden on the Electric utility or be at 
odds with the existing agreement with SEAPA. This power sales agreement would also 
formalize the relationship between MP&L and KPU for the purposes of MP&L pursuing 
grant funding to finance their project.  

The attached ordinance was prepared by the City Attorney at the request of Acting 
Electric Division Manager Jeremy Bynum, who asked that it be placed before the City 
Council for consideration at its meeting of October 20, 2022. If adopted, Ordinance No. 
22-1955 approves the drafted Long-Term Power Sales Agreement by and between
Ketchikan Public Utilities and Metlakatla Power and Light and authorizes the General
Manager to enter into the agreement on behalf of the City Council. As the agreement will
be in effect for longer than five years and authorizes the purchase of power by KPU from
MP&L without competitive bidding, the ordinance must be approved by a vote of at least
five (5) members of the City Council. Further information on the process and agreement
is provided in the attached memorandum from the Acting Electric Division Manager and
in the agreement, also attached.
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I would like to take the opportunity to thank Mr. Bynum for his work on this project 
to engage legal counsel and work with MP&L representatives to bring an agreement to 
fruition. If funding is secured and the project successful, the intertie will surely be very 
beneficial for the neighboring community of Metlakatla and will provide further revenue to 
Ketchikan Public Utilities.    

Acting Electric Division Manager Jeremy Bynum, the City Attorney, and outside 
legal counsel Joel Paisner will be attending the City Council meeting of April 7, 2022, in 
order to respond to any questions and/or concerns that Councilmembers may have. 

A motion has been prepared for City Council consideration. 

RECOMMENDATION 

It is recommended that the City Council adopt the motion approving in first reading 
Ordinance No. 22-1955 approving a long-term power sales agreement by and between 
Ketchikan Public Utilities and Metlakatla Power and Light; providing for the filing of 
referendum petitions; and establishing an effective date. 

Recommended Motion: I move the City Council approve in first reading 
Ordinance No. 22-1955 approving a long-term power sales agreement by and between 
Ketchikan Public Utilities and Metlakatla Power and Light; providing for the filing of 
referendum petitions; and establishing an effective date. 
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Electric Division 
1065 Fair Street  
Ketchikan, AK 99901 
 
Phone: (907) 225-5505 
Fax: (907) 247-0755 
 
 
 

TRANSMITTAL MEMORANDUM 
 
TO: Delilah A. Walsh, KPU General Manager 
 
FROM: Jeremy T. Bynum PE, Acting Electric Division Manager 
 
DATE: October 10, 2022 
 
SUBJECT: Ketchikan Public Utilities and Metlakatla Power & Light Power Sales 

Agreement  
 
The Metlakatla-Ketchikan Intertie (MKI) has been in discussion for over fifty years, through 
collaboration and coordination, it is now a reality.  As part of the process, Ketchikan Public 
Utilities (KPU) and Metlakatla Power & Light (MPL) have been developing a Power Sales 
Agreement (PSA), an essential part of developing and establishing the intertie. The PSA is the 
mechanism which establishes a relationship between KPU and MPL; it allows coordination 
between the utilities and the sales and purchases of energy across the MKI. 
 
Over the past few months, we have been working side-by-side with staff and MPL to draft the 
agreement that will mutually benefit our communities and allow for the MKI to move forward. 
After consulting with the City Council, KPU completed the PSA documents. On September 24, 
2022, the MPL Board of Directors unanimously approved the PSA and on October 11, 2022, the 
Metlakatla Indian Community Council unanimously ratified the agreement.  
 
The PSA has been included for consideration. Again, it has been a pleasure seeing real progress 
on this project. I am available should there be any concerns or questions.  
 
Recommendation 
It is recommended that the Council of the City of Ketchikan pass Ordinance No. 22-1955. In 
accordance with Charter Section 5-16, an affirmative vote of at least five members of the council 
shall be required for the final passage of Ordinance No. 22-1955 excepting the Long-Term Power 
Sales Agreement By and Between Ketchikan Public Utilities and Metlakatla Power & Light from 
the requirement of competitive bidding and authorizing the KPU General Manager to execute the 
agreement.   

 
Cc:  Lacey Simpson, Assistant KPU General Manager  Mitch Seaver, City Attorney 
 Myrna Johannsen, Executive Assistant   Mark Adams, Operations Manager 
 Kim Hendricks, Administrative Assistant 
  
 
Attachments: Power Sales Agreement – KPU and MPL 2022 (MPL Signature).pdf 
  Ord. 22-1955 PSA - KTN and MPL.pdf 
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THE CITY OF KETCHIKAN, ALASKA 
 

ORDINANCE NO.   22-1955  
 

 
AN ORDINANCE OF THE COUNCIL OF THE CITY OF 
KETCHIKAN, ALASKA; APPROVING A LONG-TERM 

POWER SALES AGREEMENT BY AND BETWEEN 
KETCHIKAN PUBLIC UTILITIES AND METLAKATLA 
POWER AND LIGHT; PROVIDING FOR THE FILING 

OF REFERENDUM PETITIONS; AND ESTABLISHING 
AN EFFECTIVE DATE. 

 
  
 BE IT ORDAINED BY THE COUNCIL OF THE CITY OF KETCHIKAN, 

ALASKA, AS FOLLOWS: 
 

Section 1:  Approval.  Pursuant to Charter Sections 5-16 and 5-17, the 
Long-Term Power Sales Agreement between Ketchikan Public Utilities and 
Metlakatla Power and Light, a copy of which was available to be reviewed by the 

City Council at the October 20, 2022 City Council meeting are hereby approved 
and the City Manager is authorized to enter into said agreement on behalf of the 
City.  Copies of said agreement are available for public inspection in the Offices 

of the City Clerk, 334 Front Street, Ketchikan Alaska. 
 

 Section  2:  Effective Date.  In accordance with Charter Section 5-17, if 
one or more referendum petitions with signatures are properly filed within one 
(1) month after passage and publication of this ordinance, this ordinance shall 

not go into effect until the petition or petitions are finally found to be illegal 
and/or insufficient, or, if any such petition is found legal and sufficient, until 
this ordinance is approved at an election by a majority of the qualified voters 

voting on the question.  If no referendum petition with signatures is filed, this 
ordinance shall go into effect one (1) month after its passage and publication. 

 
 
 

 PASSED ON FIRST READING: _____________________________________ 
 

 FINAL PASSAGE: _________________________________________________ 
 
 

 
              
      Dave Kiffer, Mayor 
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ATTEST:  
 

 
     
Kim Stanker 

City Clerk       
        

        

 
 
         

 

EFFECTIVE DATE:  

ROLL CALL YEA NAY ABSENT 

BRADBERRY    

FINNEGAN    

FLORA    

GAGE    

GASS    

KISTLER    

MAHTANI    

MAYOR    
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